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III. DEFINITION 

Accrual accounting: an accounting method where revenue or expenses are recorded 

when a transaction occurs versus when payment is received or made. 

Deferred revenue: generally, results when cash is received in advance of revenue being 

earned. Deferred revenue is a liability on the Statement of Position until it is earned. 

Once earned, the liability is reduced and revenue is recorded in the Statement of 

Activities. 

Revenue: revenues are inflows or other enhancements of assets of an entity or 

settlements of its liabilities (or a combination of both), that are applicable to the current 

reporting period, from delivering or producing goods, rendering services, or other 

activities that 
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